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Consumption grows while investment declines

Abstract

In Q2 2025, drastic changes of the international situation put much pressure on
economic growth of the Greater Bay Area (GBA). The high universal and reciprocal
tariff policy of the US obviously affected the business operation of GBA enterprises,
manifested as low growth of production and negative profits. To reduce the impact of
external risks, Government has stepped up efforts on promoting domestic consumption.
Policies such as giving subsidies or discounts for buying specific products, together
with the holiday travel demands accelerated the growth of consumption to 3.7% in GBA.
Exports growth rate was higher than that in the beginning of the year 2025, the progress
of the negotiations between China and US is likely to promote the recovery of export in
GBA. However, GBA enterprises confidence in investment was still insufficient, with a
declination of 8.9%. According to our prediction, the GDP growth rate of GBA is likely
to be 4.3% in Q2 2025.

Looking ahead to Q3 2025, we believe that the GBA economy will continue to
grow moderately, with the features of strong consumption, stable foreign trade and
weak domestic investment. Specifically: (1) The subsidy policy and the coming summer
vacation still support the growth of consumption. Attention should be paid to problems
in the implementation of national subsidies and the sustainability of low price sales; (2)
Foreign trade situation will be relatively stable in the short term. But things can be
changed if more countries end the de minimis exemption for small packages from China
or US strengthens the ROO (Rules of origin) criteria for goods from ASEAN; (3) The
active fiscal policy will continue stimulate infrastructure investment, while industrial
investment would be difficult to increase unless enterprises expectation improve.
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	（一）GDP预计增长4.3%，工业生产略微放缓 
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