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Domestic demand remains low amid high
exports
Abstract

In the third quarter of 2024, production in Pearl River Delta cities slowed down,
investment and consumption growth rates continued to decline, while exports remained
animated. Specifically: (1) Industrial production growth rate slowed down, and turned
negative for Guangzhou, Foshan, and Zhaoging. (2) Fixed assets investments in most
cities got reduction. (3) Private and foreign investment continued to decline, but Zhaoqing
has attracted plenty of foreign capitals in the last 27 months. (4) The growth rate of social
consumption declined to around 1%, which is lower than the national average level. (5)
Imports and exports of Shenzhen contributed about 50% of the whole GBA and this
number is likely to rise. As for Hong Kong, the tourism industry experienced high growth
because of the summer vacation. Transactions in property market decreased after a short
rebound in the second quarter. Trade continued to grow. IPO financing scale improved a
lot and Hong Kong became the fourth largest global financing center again. About Macau,
the tourism industry also boomed like Hong Kong. More tourists brought a 15.5% growth
for the local gambling industry. The cooperation between mainland and Macau continued
to advance. Henggin has attracted an increasing number of Macau enterprises and

residents.

Our calculations show that the GDP growth rate of GBA in the first three quarters of
2024 was about 4.2%, higher than Guangdong Province (3.5%) but lower than the
national average (4.8%). The GDP growth rate in the third quarter was about 3%.

We believe that in the upcoming fourth quarter of 2024, (1) Policies to support
investment and consumption will be released, but there are still difficulties in achieving
the annual growth target. (2) The growth of the global economy benefits the exports firms,
while the escalation of geopolitical conflicts and trade restrictions leads to increased
uncertainties. (3) The production capacity may further slowdown, and the mismatch

between supply and demand is expected to change.
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