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Lack of demand intensifies drag on
economy

Abstract: In July and August 2024, the growth rates of industry, investment, and
consumption were all weakening. Only export growth maintained rapid growth, but the
export growth rate of labor-intensive products has slowed down. According to the model

of PHBS Think Tank, GDP in the third quarter is expected to be 4.9% year-on-year.

In the 3rd quater this year, the economy is mainly characterized by 4 features: 1. The
production, investment, and consumption of consumer electronics and ships have formed
a virtuous cycle. 2. Under the influence of the overseas’ tariff increase policy, the export
growth rate of labor-intensive products has weakened, dragging down the production and
investment growth rate of labor-intensive products, as well as the production and
investment growth rate of private enterprises. 3. Due to the precautionary stocking
resulted from the anticipation of a tariff increase, the export growth rate of automobiles
has rebounded in stages, but the growth rates of automobile-related production,
investment, and consumption are all weakening. 4. The real estate downturn and local
government debt resolution have led to tight corporate capital flows. The growth rate of

M1 has not yet bottomed out, and corporate bill financing has increased significantly.

The current economy faces problems such as insufficient domestic demand, special bonds
failing to achieve expected results, and small and medium-sized banks facing increased
risk. It is recommended that the government effectively implements measures to stabilize
the stock market to improve the expectations of market entities, considers shifting the
focus of fiscal policy to industrial investment funds and people’s livelihood construction,

and accelerates the integration of small and medium-sized banks.
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