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Economic Growth Accelerates and Inflation Is Stable

Trade Growth in Mechanical and Electrical Products Is High

Abstract

In the first half of 2024, the macroeconomic growth of the six Southeast Asian countries
(Singapore, Malaysia, Thailand, Indonesia, Vietnam and the Philippines) continued to
accelerate compared with the second half of 2023, mainly due to the overall
improvement of the manufacturing industry, rising consumption growth and the
recovery of trade. At the same time, the consumer price index was stable, while the
producer price index rose slightly. We expected that in the second half of the year,
industrial production will keep expanding and consumption are strong, trade continue to

recover, inflation risk is small, and economic growth remains robust.

Indonesia and Vietnam have strong manufacturing performance, Thailand, Vietnam and
Malaysia saw better retail growth, and the tourism recovery continues to be an
important driver of faster consumption. Manufacturing in Thailand and Singapore, and

currencies in Thailand and the Philippines were weak.

In the first half of 2024, the trade of the six Southeast Asian countries resumed quarter
by quarter, with the import growth faster than the export, and the trade surplus
decreased slightly. Vietnam's processing trade in electronics and machinery products
grew rapidly, the machinery and equipment trade in Singapore improved significantly,
the export of electronic equipment in Thailand soared, and the electronic products trade
in the Philippines continued to improve. Imports and exports in Southeast Asia are
expected to continue recovery in the second half of 2024.

The trade in mechanical and electrical equipment between China and the six Southeast
Asian countries has grown rapidly. Southeast Asia is becoming an important export
market for China's new energy vehicles. In addition, the trade in rubber, wood products
and leather products are getting more active. Southeast Asia is increasingly trading with
Guangdong, Jiangsu, Zhejiang and Shanghai, and Guangdong's trade growth with

Vietnam and Malaysia lead other provinces.

Economic and trade cooperation between China and Southeast Asia is expected to
accelerate in the second half of 2024. Chinese and Malaysian enterprises have rich
cooperation opportunities in the digital economy, green development, new energy and

other fields. Industrial policies in many fields of Indonesia have been adjusted and



updated. Relevant Chinese enterprises and investors need to strengthen win-win benefit
sharing mechanism with local upstream and downstream suppliers in Indonesia and

seek opportunities for common development.
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