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Capital Flowing Eastward: Motivations, Strategies, and Prospects for

Middle Eastern Sovereign Wealth Funds to Invest in China

Middle Eastern Sovereign Wealth Funds (Middle Eastern SWFs) are one of the most
important sovereign investors in the world. The dominant Gulf SWFs within the region
have invested US$7 billion in China from June 2023 to June 2023, a five-fold increase
over the previous 12 months. Against the above background, this report intends to answer
three questions: Why do Middle Eastern SWFs invest in China? How are they investing
in China now? How will they invest in China? The results indicate that:

First, the main motivation for them to invest in China is to absorb advanced technology,
experience, etc. from Chinese companies to the Middle East to assist in regional economic
structural transformation. In addition, the ongoing geopolitical conflicts and complex
international investment environment not only highlight the necessity of diversified
allocation of reserve assets, but also prompt Middle Eastern SWFs to judiciously evaluate
investment opportunities in emerging markets to balance their global asset allocation and
seek strategic balance. The relative undervaluation advantage of Chinese assets holds the
potential for long-term holding.

Second, the ways Middle Eastern SWFs invest in China mainly include stock investment,
private equity investment, real estate and infrastructure investment. For stock investment,
their preference is given to industries related to the transformation of the domestic
economic structure, such as process industries, non-energy minerals, with a focus on
mature and stable high-quality enterprises. For private equity investment, they gradually
attach importance to direct investment to improve the success rate of equity investment.
For real estate and infrastructure investment, their preference is given to commercial real
estate and logistics real estate with revenue generating potential.

Third, in the future, the investment in industries that match their regional economic
structural transformation will inevitably increase, such as information technology and
clean energy. Their strategies towards China will continue to be optimized, as evidenced
by an increase in the proportion of equity assets held and a tendency towards stock index
based holding strategies; an increase in direct investment in the primary market, thus
facilitating them to be active investors; a potential increase in utilizing Renminbi (RMB)
for private equity investment; more attention paid to commercial real estate, logistics real
estate, elderly care real estate, tourism real estate, and infrastructure that aligns with the
concept of sustainable development in China's first tier cities.
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1. FRENMEEEHNHZENEESKASIE—

[E A # % ¥ (State-Owned Investors) FEAERYE AT L PHEE LS L HE M
s, XAURBLE A 2024 58 M 54 5123670, M BARIAE
EATEA T AR EA R E ARG AT (Central Banks, CBs). AU
34 (Sovereign Wealth Funds, SWFs). A$L3R#£ %4 (Public Pension Funds,
PPFs), Hrf RV & k4 2 B 3B E K B0 X BUR BT e ar A A T I8 %
AR S b B 7 DUIE SR I 45 B B R 3 527 & [RIRE AT Tt % 1 o AR
SRRERIY & EHIE T 4 Global SWF H14tit, 2024 4£ 12 A, kA F AR 51kdkE.
NI B RPN T AU 5 FE B i) 55 7 BRI 73 9008 6. 4 JiAG3RTT. 4.4 73
10375 2.3 Jife 3Tt 0.5 FACRTT, HABRAT 100 K LRIV & 564 587 8 1L
WELE 205 41, 2%, 33. 7% 17. 7% 3. 6%, A eBR&GHX AT (LK 1.

BT SE, 03% | KVEM, 3.6%

A\‘>

639, 2.9%

A RV DL, 0.6%

FRI, 17.7%

FREIEIE, 41.2%

M, 33.7%

1: 2024 £ 12 B EHR TNV ER S HF~EEMEN IR S
HIBKIE: Global SWF, JtACEEE

RS ACIEH X B EAU ' 2 S 7E S BRVE B A B R4 3 0 B 7 B R AR
MRRFESE EA5 28 T2 X DL “ F7K & 7 RS Ak i) B S o 123 [X 3 73 [ 5K AE 20
20 50 FEAGEE ) Dl S BHEAR R T ORESNL A%, a8 7 EAUY
B RE BN . £E 1953 SEROL T ER IR BRI Bt R i = CRHBURS
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o SR TS T % X A It A R A — K AUV & B4 FERHBURF I B IR
SALJEICHRAE 20 S 70 FRE —AmMEilUE, S T2 E RS 2% %o
T B & He4r o IR AU e B S B AR BT b X S0 A RN (1K
IR AR ST I, I 5 X AU i 4 (o R AE [ PR &Rl i 7

LRSI X ERERN SRR &R ENENERES, HATAT
FRHX . 2024 4 12 H, B E AU RERAA T 20 AU & R A 11 K
kEARMIX, Hri 9 ZokBEEEMAAERGIERRSER (] “BER”

POHRERT AT . BUERPE . RES/R. BHEURE. BTE . AR, oS B X 3 2
[FZ) (WK Do X 11 ZERE FEE T8 S T 5 2IRAT 20 K ERY
G VA PSS L B A 45, 1%, T ERAT 100 X U0 & 56 4 = A B A
FCE IR =ik 39. 4%, 1X R WY AR L AU Sk 4 0] 4 IR BE AR B A AR A R IR 5%
M) 2% 2 35 7

| 1: 2024 5 12 RHEEENBETRERE 20 HERWEES

i

HE  TRMEESENR Exwm  FEER L LR
(F{z%7)
1 MR R TRAEE R NBIM B 1.800
2 FEREABRRETAE CIC FE 1.332
3 PEEZIEEFRAT SAFE IC hE 1.235
4 PR FLEL IR R B ADIA Fo BX 2 1.109
5 RESHE RSB KIA NEE 0.969
6 XS TN S ﬁﬁ%@ PIF X A= 0.925
7 IR B FR A BRAE GIC g 0.847
8 R RIZER QIA KR 0.510
9 WFFE NG ICD Po X 2 0.360
10 BEXRNEERE Mubadala Fo BX 2 0.330
11 KEGIERFANBRAS Temasek Frhnsg 0.287
12 I3t A Rz /A E) ADQ B Bk 2 0.248
13 BAFTRRKES Future Fund RAF) T 0.204
14 THEEVEES TVF TEH 0.190
15 FEERFANE] KIC HE 0.189
16 FRERARES NDFI B3 0.162
17 BEHERMEES NWF RU BT HT 0.135
18 DRERARES NDF WESISEvAlS 0.132
19 FIBX IR RS EIA Fo BX 2 0.090
20 ‘FHEeR-RKENERES SamrukKazyna REFERHETIE 0.081

BRIKIR: Global SWF, JbASCIE%EEE%ETE
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2. BEERENVEESIIEITEIGESIA 400%

KT B RN, 2023 23R F RV & Fe 4 BTN 1247 2.3 u (LKl 2D,
PR A BRHE R AT 10 10 AU & B S 5 ZORA PRI, KT R
NI BHEE BEBR R A BRI R REREB R BImdL K
JREER AT R 5 K ERU B RS TR A TN 740 123570, HARRFER
I 4 P AR L B ik 5. 3%, 2023 4F “HEEr4r” EH KA AU B HE S R
HURN 823 123570, HHH 13h 5 X ERU & 3 440k
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R (IL3T0) — R (B, D

2: 2018-2023 LK TN EE SRR BAMEMLHRZGHH
MIESRIE: Global SWF, b ASCEEE

TR, VPR AU B 3 4 b B A AL S BB AR A A
A\ B A W SR IR RN A B, oo B SE I L BRI B I L
FER T HAbP ;XA IK 7 7 B A B R R -0 X Tl i I s e (LI 3D

M 2023 £ 6 HE 20245 6 H, BEEFXINUERZECEPERRE 101232
TG, RUET 12 ANHK 5 %, WMIEEIE 400%, WRE FETA AKX K EAUT E
BE, MAXHHERRIBEGE KR, £ 2023 FH, GHFERE. KE. “SExR.

1 Global SWF. 2024 Annual Report: State-Owned Investors Powering Through Crises[EB/OL].

https://globalswf.com/reports/2024annual

2 Reuters. China securities regulator says it welcomes Middle East investment[EB/OL].

https://www.reuters.com/markets/asia/china-securities-regulator-says-it-welcomes-middle-east-investment-2024-06-12/
Global SWF. Bahrain and Qatar SWFs Foster Closer China Links as Gulf Replaces Western Capital[EB/OL].

https://globalswf.com/news/bahrain-and-qatar-swfs-foster-closer-china-links-as-gulf-replaces-western-capital
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“—ar B SREER . BARL ERIE L o AL IR [ SR X S Rt A B
BEE S B FRE B g (L 4). EIRBLR R IHLESNFERN [ 22 1Y 5
T HARHE X 3 AU 4 IEAE VPl v R AL, 0 ) o [ R R A AR
FMAR AR 2-3 P _ETF. VR AR B A 2024 E 7 H 2 5 P EARLR
7y PERAT R EEBERAT. PEEOERRE AR E B O T AR E T
FARATSE 6 KERMNMZEE TIE 500 LTSGR, ZiE& BRI
TANRMESEH NRMERSE. NRTAR GFRRATINCE 5% Z 7.
R RE RTE 2024 4F 6 H FE L B2 TR & I ——F RS ATy
T 0D S o ] i 42 1) 4 L PR R 45 A B A W] —— AR R 10% A7 o RS IR R BE
H7E 2023 4 9 H ERIEI R Apdidd, FEF T EEEARTE . Pl e
JRTE 2023 4 8 I A T AU SENAE o [ i b A e s K (R NS AR 2 i L
ARV 2 ——— IR REE A A IR 2w B i 1. 5 42, B 1. 5 T,
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Bl 4: 2023 it F IR ERFith X SEprxt4E3% #5[F L 1R
HIBKIR: hEARLMERFSESI (hEIMNEHIT AR 2024), CEIC, JtACEERE

—. WERENE: RS EREERSERRARIR
1. WX FEAE TR T ENERIH

HR I X E AT A g R R AR X . ST A R A
AR, AMINAER & [ R SRR SR BRI S5 7, Rt AR [ 5K
e LR 2RI S5 7 SRR 2 U K, BRI S S5 SR K
FRFERE, FE 7 MR I RHE A 5 AR A HEZN 2 U 450 2 oI 2, 51 iERe g
Bl A B GG GE R T YR R ROR L S HEE RS . A P S R R B2
oLk, PARERXCAS 9 HE T ERKRT R SEG AR, BT Ak
R R IR (R 2).

FRHMEEERPTRERETFEWERPERINTF . DIDR A TS ],
R A LRI GAE 2023 4F R AR E R AEA T E N 4~ B8 (Non-oil GDP)
TR T A 1.2 JIGIDRE IR CH4F 3200 1235 70) . BhAh, DR A LI HE 34
2] TO%H) BB T A3 55 LA 2T 2030 JE5t 7, AN 20%H0 5 i T
ST FHBURF B R FIRESUT TIOCRIEZ FEfl, SROEA s & AT %,
DR ORAS B U ORI 4R 8 L A KA R B I DA e 22 A ARk, S8 “ BHgRe 1)

3 Public Investment Fund. PIF Annual Report 2023[EB/OL]. https://www.pif.gov.sa/en/investors/annual-reports/
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TINEARET A {F LT R AR KR ENE " REERBTRAE 2020 FFRECT
FIRRBEAN A AT (4 BT SR, I B A0 AN BRI S S AR O 25 T i ik 15 5 . A2
ELE R BB A FIAE 2021 AL 1 SHEBB AR, JFRAT T AT ERBTEOR, K
W8 AR AREL (ESG) AMASB L A thuknl L, 1FN “ExMEmEHE
7 B R SRV R R e N SRR B AL A 2 oA A S5 AR KA R e [
KRR 55 LA S 2235 G5 K e RS T R B0 S5 75 S T UK B )

® 2: BOPRERNRRAN/ERDXTEFERERNAR

ERMXERBIR  REEH

ERBir/3E

YMERRIR 2030 BE” 2016 &

FIBXPE“2071 BEEME)” 2021 F

Pl Bk ea B fFLEE 2030 2007 £
FEAFIm SR

BEFF 2035 ERER" 20174

KiE/R2030 ERESR" 2008 &

F] 2030 £, IERMBFMBUIAIEM 1630 Z704%F
B/RIESNZE] 10000 127045 BT R, SPEEERE
b E R A= BELEEBM 3.8% EFHE] 5.7%, EEAEE
AOGERBERNLESRENLESFMN 16% £ FHE
50%, SESITIAM ALK/ 40%_ EFE] 75%,
BEMETOANIHE: MRKASENERN, XF
FHBZFAR. ZERZE,. TR, QIFRERZSE
TN EUBE, EBREERATETE. XA
Era. BAREMRNE RSN BEIFE
WS =W THIRB AT, —1LE. BA.
FERNMEENMS. BEERRIBRETEEL
HRARNHE  BLRED AR ESRLI AT O
2=

BN AIRE AEBANRAKE, 11%% 2030 FIEA
JHEBIIXT GDP BIRERERIAT 64%, LREEILT AN
B, BFEER. £~ KafzmSRT, ARES
HERBRAA ML R ELRH RTINS N ER
REM=MA. B85, kF. ETRE. SRS
HE. BERNBESESHFIEVSERES,
EERNEFET A IR EESEARSI MK
HIERES RS0, B 2035 EELIAAKES
ERBfrz — RS EMAE = N FEHERREF
HIMERE.

F] 2030 F R RBRET AR IRESELARNLH
#HE. ZESNEFERAERER DN ABMAX
REBERBUIARE RS TTHRZFERI], e, B
. #HE. RKENETS. BEY KRAS=2FM0
REZFEZTUBRENNIBK, M NFIEK
EINREFIGK SR, RE/RAE 2030 FFR AR
TAREEEN NI BNz —,
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f] 2040 E&" 2016 & % 2040 %, AIYLBR GDP #1215 90%, SKIL GDP
IR EIGK 5%, SME B R X GDP FYTTEIA R 104,
WA~V ~E Y GDP tEEIAE] 90%Id £, FAEH
13T RIE R AN S B TTHRIAA E 40%, 7E 2030 2 71,
2K EDEF 205898 RB T BAERIE, 7 2040
FZ RINFZE 35-39%.

EHK2030 &K ER" 2008 ff  EREERAREMIKE, B0 TR N ABEFFRMK
BHNLUELFEMAE. BEEZRESRERS. FE
. TIWARSE. BESE. EEXEF~, iL&5
ik,

FRRIR: PEERNBAEAMLE, AF5ER, ERCFEEEREE

A EBRBRRFT N TR LT EREFFERALITR. 585 KER 3.
BEREIT G AN R REEE, XikhARERNERERFRE R P RENR
W EESHRD] T P ERILRR . WHE AR ERNEERZ,
B edR . Boraebr. NLERE. momiflig . Boor i s se it i id WA B AR 55
M A 22 H 2% B B 3 4 7710 Had 5 o 2R B ZON SEL A B 45 H 2 e e R i A =
RJERAEAT ML o R EAUY & 3 il i i KR o E R B a1, seA tEshAs
[E A Ge = M e BT 2, BET AR [ 22 B R 1 42 It I S S HF

RETXARR G, BEILEEASVERMRY. ILAEEFFSEH L Tl
BAURATRBRAOEAHPLA/EKERRE, FRPE MY HRAREEMER S
RN A BRI BE 3R 41 [A) AR 36 [H A SRR BINL 2, PR BN & FE
S [FFEAESZ Y P ) R SR A B B (L&, RV [ il e D 51 21 rh 2R
B, AR ER A B DA ) B U SR T AR DO R S A R
St BRL A BORSE N B . BT A L 5057 R AR BT 3K G o A AT A L L e 1
fEFH B, — EAE RV A5, IR SR A [ PR AL B A A4 F Ll kiR 5|
ANBAGFLEE . TEIE A8, PR BTRAARAERFTID R~ IR BT & 5 AP I i ST s e 5
fRAER R AR, IE WA A S L REBN T PH % i e« B AR i oA BAR AN b
WK, BATRBRGUE IR A F] Microsoft. Google Ml Cisco & LA FE
AR X AT SRR R A7, PR T S R RE T o R UM DL S, B  T HoA #
LIEF T Skl BRI TE 2 1 (R th 2 R e DR A AR X e B ], 2P AR
HIX A NN RHAROR L et E B . Ry A ST A BINAESS . IR SRS AE
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R RIS (5 E R BT @ RS SUSR IS IC N s, XN 1 R [ A iR 4
Ry 2 S5 AT A [ SR R AR A i ML R o S (LR 3D
R 3: AFERPEFNVEESEFTER. FEME. EFRRAESERASENERSN

Eiikz e 8] BREE () "ARE
2024 RAHRAES  THEEREREFAARAS. PEERERER HRAX
8 A BIEGRASIETERTEREEHAMILE iR

BRERASIMBER, 505ERRBNIFKSAT]. D
NHEBRBSRIDIFFER N ADHBEEENTE AT
— M HARRBAS, EXEET W PIF W
Haden 2GW J£RIR B B9 EPC & E. I B AL T 45 +i{a.

2024 FF  WRAHEBRES SERIUENFERRRZSV—r SRR ER. DR
7R R (A BERIR £ /A 5] Vision Industries $£E B E7E7D 45

PR R NBREERAE, BEHEMNEBIEES

2030 LI 75%A AL 4 = 09 B AR
2024 FF  MFAHARFTRESSE SERTOANNRAGRE T —RREERBRERL
EEIR 7B HF/AE Renewable SJMIEE F/AE) JinkoSolar Middle East DMCC (*&#}H
Energy Localization  ZR") X Vision Industries 3B 587045 R AR AL

Company BRANTREER 106W SHEMRAMGINE .

2024 FF  IMRFARBREESSE SEKRMBAFHEERTA S TCL HRIRFTREIRRH
7H RF/nE) Renewable M ERATEBIRARMIN, FIREMIEEAT, i
Energy Localization JtRBESEFEDFABEA L4, BERESHAN

Company 208 1Z%7t.
2023 R AHEREES SHESK.ERARAHNERE SV —= LN
58 BRAE PR HER ARA SRR F R T 0

Etras (BER)  EPFRAEREREERER
RENNFERHERL MEERS THRILIFBX
RIS, BN, B TAIRRITIL,

2024 F  RAHKAESE @BFEEEARM 20 XTI L TREFFRA UIF
5H #HF/AE] Alat HemRb SR RMEIFT AR KB KA E DRI RS
ARSI T RN T HHBXEE, i
—EEET N AERS RS ARNTIEERE,
2024 F R AHKAESE SERUENBERYEKBRNTRERBTNEERSH—
2 A #HF /AT Alat —HA IR ERARBRMBERASHBEMHLIL AR AT —
—Alat AlVisio, MW HFFIRIARIEBMKL. LHNEIR
BEEHET L, ARRRERWT . FEBE. EERN.
BEHETHmEMREIENEE.
A

FERK

2023 F  DEEIARKRHIETE EBESBERMRTEZRHFT—NIBTHREER
10 B BRAEENF  AFRA 1 CETUZFHENSREARERUTFL
ZE. FE, EFNDETEHRERASS NEOM 1

]
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D RERRAM B RAS, AR EA B A R
. IE D

2023 F  [MILLLIRER/ET RPESHEEEINETHNLESE — LBEXRA
12 B BHENM CYWN  FHRATRHET 22 {ZEXTHRBMEBRPIRE . 7 2023
Holdings F7H, FERAFELELGIREXRE CYVN 19 7.385 {ZETTH
R BR MR AIR A
2023 FEREEBFAE INETEXRMEZNAWEEZR SaasS A5 — EEFRK
12 B Al-Rayyan Holding & HBEIBRASZ 1.55 1R, ALY KERAR
LLC 4.26%, SIREPFRETIRFRIUAFEL 15.6 2HTT, BHAT
X F BN E R AR A AT NE AL,
2023 F BEARNREATSE £EEEEMEEGERSFT—EIMEZBREREHER
6 A EFAF MIC MERAB TN T BELNRARTINEEFAE MIC
Capital Management Capital Management1.5 {23 T A9 INEL R .
2023 REREER 52 RME = W BV ——RTW Investments“BE &M
2R BT EFTEFBRANTL, LTRKRMENEDR
ARAT—FRBEYRE (EE) BRFTEL S SIA 4500
T3 TTH Bl R
2022 fF  PmILLbRERER SETM T EERMNTITHA —RIANEYEAL
EiT R 8 H /A —#REmE (IbR) £YREBRAS 2{2ETH B
HEE.
2022 fF  PmFltbRERER SEMIAFSMEVYEALY—FTEVERAFR
8 B F/AF) Platinum  AS5ZRTLENLMBTNIN, EXEBRSHXMH., K

Orchid

BRE2HA 3 2%k, HMHILLLIRARERFAS
Platinum Orchid. AN BUFR TR /A B 6% .

ZRIKIR: Wind, FactSet, AFFEM, LXCFEEERE

2. EEMRBGE X EREIMNBEIE
AT RO BA IR B A, 23R AUV 1 T B K 87 217

HIRR TR EN S, PR ERN & B S MAE S BRI BT = S A ——
SR EEA PR A (Invesco Hong Kong Limited) ¥ 7F 2024 4E 55— Z xR H
83 F MM & £ e 57 o ARAT I B e BRI FE . MR R A A K
BEIT3E 140 NITREIHE, AbATE BB BAUE 22 1036, 83 Ui&E NN
M BUR B 5K R ot 2025 BRI FZR; 67%H F AU & B G THATE R
K 3ENFN TR NI S KIETTIHET, LRBEREE

4 Invesco. Invesco Global Sovereign Asset Management Study[EB/OL].
https://www.invesco.com/content/dam/invesco/apac/en/pdf/insights/2024/july/invesco-global-sovereign-asset-management-study-

2024.pdf

9
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“RE PR RAHEIRBARHIHZBUE AR 2 —, Z0 LT REXES)
Z UL HBC B & . RER IS BUN G AE 2017 4F 12 A RAT T (EFR 24
W47 ) (National Security Strategy of the United States of America),
ZARE ARG E D Wi e 3 E s g . Atz s, EEFKE
T I TR T, 3 K EE O SR AR T o [ SR, R AR X O
Pk gs. 2022 4F “HSGR” BRI, 56 E &R AON S Wi, HEAR
AR E B A O E AR K R UR 5 5 i e, SO A BR R R AL L R KA e
VRS Bk o 2T Ha A AR SR B N UK AN i 2 Hh R AL
WA s e I B R ok, TSR BRI T R AR SR A R B SR A
M R FAE A 3RV B ) 2 e (R B3 1 2. RIS, AR 2 3000 1236 7T i 3
S ANGMC A &4 38 B R WA RS, 20 15 R 2 107 Bl B i 4% LAY 50%°, AN S& 6 ik
IH2 AR 2 o 2R [ S U5 By KM — S5 0 i, DRI rh R IE KA “ R bR ” JF T
X H A 2% TP 2 A M AR, 35058 R BRAR A % B 7 0] SE T I RIRR A, Edin 2023
3 AR EE—EUNRTEERBRARIA RIS IE R, TR IR SR
H B PS

RS IR” IRZFW T ERRMRRA SR, AR E KT RIER R B
BEPA. [FIRERRTE 2022 48 U7 RS, RO il R 5 52 B BR
il St B TR DA e SRS S It AR T AR, (A v AR B ik
10 98 AP ot 8005 AN DR AT AP 3 1 R <O i AL ZE PR AR 2022 4R 2023
RIS LAy B SO, AR IR S e L e O PR e A 8 L A 43 DAL LI
5)e M THREFME, T ER AR EZER A 0 HE, WA
] DA P 25 1 X33 1 G AR K R T i o 2019-2023 48 Ff B A 5 3 X33k 1 (8“0 048R
B Wil B ZE TR s IS S TR <A o A R e DX R
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